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Directors’ Report

On behalf of the Board of Directors, | am pleased to present the performance of the half year ended December 31,
2014.

Net revenues recorded for the sixmonths were Rs. 1.8 billion as compared to Rs. 1.35 billion of the corresponding
period last year; hence, a positive variation of 33% amounting to Rs. 448M. Moreover, profit after taxincreased by
Rs.87Mfrom Rs.280Mto Rs. 367M for the period i.e. increase of 31% resulting in an increase in EPS by Re. 0.09 ;
i.e. from Re. 0.30 (Restated) to Re.0.39.

The semi-annual period was extremely happening with various events and celebrations across the Network. Each
segmentofthe Network outperformed itself, leading to further strengthening ofthe Network’s position in the industry.

HUM TV celebrated its 10" Anniversary this year. The channel continues to provide top quality entertainment content
both in the local and the international entertainment industry. In addition to serials, soaps and telefilms, the channel
also organized qualitymusical concerts / events with the top celebrities of South Asia. In line with the same tradition
the Network organized a grand musical evening with Rahat Fateh Ali Khan in Lahore during the period.

Masala Family Festival was held in Lahore in September, once again it turned out to be a very successful eventin
term of the response received from our valued customer as well as advertising partners. The Network also celebrates
8" Anniversary of Masala TV channel in the month of September.

Also in case of HUM Sitaray a new celebrity talk show has been launched that has generated great response from
both the viewers as well as the advertisers. We are confident that Hum Sitaray will create a niche for itself in the
entertainment genre in the near future.

The second Bridal Couture Week (BCW) of the year was held in Lahore in December. BCW continues to be the
biggest bridal event and has huge popularity amongst all of its stake holders. The event show cased collection of
internationally recognized Pakistani designers and huge numbers of foreign fashion experts.

In the last quarter, the Company has sub-divided its each ordinary share having face value of Rs. 10/~ into 10
ordinary shares of Re. 1/- each. The primary motive of share split was to increase the liquidity and therefore shares
seemed more affordable to small investors even though the underlying value of the company has not changed. Such
stock split was really appreciated by the stakeholders and shaped optimistic standing in the stock market.

The Network has also acquired “NEWSLINE” magazine Inc. which is among top socio political magazine in Pakistan
and is very well respected and received in the academic, intellectual and educated community within the country,
over the years “NEWSLINE” has become a very strong brand in socio political journalism.

Based on the results, the Board has announced an interim cash dividend of Re. 0.175 /- per share at the face value
of Re.1/- per share.

Consolidated results are as follows:

Rupees
Revenue — net 1,841,972,863
Gross Profit 847,589,540
Profit for the period — before taxation 447,410,441
Earnings per share — Re. 0.36

Future Outlook

Increasing competitive environment, inflation, volatility of consumerdemand will remain a challenge for the business.
We will however continue to drive our agenda of growth with sustainability through relevant innovations, building
brand equities and exploitation of emerging opportunities.

February 19,2015 For & On behalf of the Board of Directors
Karachi

Duraid Qureshi
Chief Executive Officer
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AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying unconsolidated condensed interim balance sheet of Hum
Network Limited as at 31 December 2014, the related unconsolidated condensed interim profit
and loss account, unconsolidated condensed interim statement of comprehensive income,
unconsolidated condensed interim cash flow statement, and unconsolidated condensed interim
statement of changes in equity and notes to the accounts for the six months period then ended
(here-in-after referred to as “interim financial information”). Management is responsible for the
preparation and presentation of this interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is
to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting.

Chartered Accountants

Review Engagement Partner : Khurram Jameel
Date: 19 February 2015

Place: Karachi

03




th
HUM Nelwork10 Anniversary

UNCONSOLIDATED CONDENSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2014

Note
ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 4
Intangible assets

Long term investments 5
Long term deposits
Television program costs
Deferred tax asset

~N o

CURRENT ASSETS

Inventories

Current portion of television program costs
Trade debts

Advances

Deposits and prepayments

Other receivables 9
Cash and bank balances

© o

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised capital

N

0

N
a

Issued, subscribed and paid-up share capital
Unappropriated profit

NON-CURRENT LIABILITIES

Liabilities against assets subject to finance lease

CURRENT LIABILITIES

Trade and other payables

Accrued markup

Short term borrowings 12
Dividend payable

Taxation — net

Current portion of liabilities against assets subject to finance lease

CONTINGENCIES AND COMMITMENTS 13
TOTAL EQUITY AND LIABILITIES

December 31, June 30,
2014 2014

(Un-audited) (Audited)

-------- Rupees -
252,696,591 212,673,251
12,168,229 13,315,502
131,485,034 97,597,764
22,908,806 20,732,956
267,659,113 248,419,271
41,589,333 697,152
728,507,106 593,435,896
6,530,927 5,956,137
335,396,306 304,853,048
928,145,402 776,328,171
193,305,047 145,433,634
13,207,326 10,422,534
107,185,600 11,993,781
70,474,883 106,516,721
1,654,245,491 1,361,504,026

2,382,752,597

1,954,939,922

1,500,000,000

1,500,000,000

945,000,000
511,305,042

945,000,000
451,315,585

1,456,305,042

1,396,315,585

16,166,531 2,734,293
575,589,431 545,007,065
5,985,722 942,584
299,699,845 -
5,848,108 4,250,835
15,561,064 4,065,180
7,596,854 1,624,380
910,281,024 555,890,044

2,382,752,597

1,954,939,922

The annexed notes from 1 to 20 form an integral part of these unconsolidated condensed interim financial

statements.

MAZHAR-UL-HAQ SIDDIQUI
Chairman

DURAID QURESHI

Chief Ex

ecutive
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UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT|
FOR THE HALF YEAR ENDED DECEMBER 31, 2014 (UN-AUDITED)

Revenue

Cost of production
Transmission cost
Gross profit
Distribution costs

Administrative expenses

Other charges

Other income

Finance costs

Profit before taxation
Taxation

- current
- deferred

Net profit for the period

Earnings per share
basic and diluted

Half-year ended Quarter-ended
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
---------- Rupees ---------- =---m==-  Rupees ---e------
14 1,797,134,054 1,349,049,540 896,072,304 713,223,090
15 (901,805,649) (664,648,186) (443,653,941) (366,848,766)
(41,639,952) (65,290,187) (21,077,311) (43,954,377)

(943,445,601)

(729,938,373)

(464,731,252) (410,803,143)

853,688,453
(222,947,844)

(196,488,710)

619,111,167
(152,994,979)

(149,490,032)

431,341,052 302,419,947

(127,419,199) (88,559,279)

(102,577,595) (86,170,641)

434,251,899 316,626,156 201,344,258 127,690,027
(9,746,191) (7.416,765) (4,650,187) (3,201,410)
60,318,974 61,336,861 38,102,099 43,061,825
(7,262,761) (7,124,770) (6,938,466) (5,855,876)

477,561,921 363,421,462 227,857,704 161,694,566

(151,339,645)| |

(93,025,998)

(76,313,266)‘ ‘ (20,930,603)

40,892,181 10,133,732 26,555,564 1,970,504
(110,447,464) (82,892,266) (49,757,702) (18,960,099)
367,114,457 280,529,216 178,100,002 142,734,467
Restated Restated
16 Re. 0.39 Re. 0.30 Re. 0.19 Re. 0.15

The annexed notes from 1 to 20 form an integral part of these unconsolidated condensed interim financial

statements.

MAZHAR-UL-HAQ SIDDIQUI

Chairman

DURAID QURESHI
Chief Executive
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHE]
INCOMEOR THE HALF YEAR ENDED DECEMBER 31, 2014 (UN-AUDITED)

Half-year ended Quarter-ended
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
---------- Rupees ---------- == Rupees ----------
Net profit for the period 367,114,457 280,529,216 178,100,002 142,734,467

Other comprehensive income - -

Total comprehensive income for the

. 367,114,457 280,529,216 178,100,002 142,734,467
period

The annexed notes from 1 to 20 form an integral part of these unconsolidated condensed interim financial
statements.

MAZHAR-UL-HAQ SIDDIQUI DURAID QURESHI
Chairman Chief Executive
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