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Directors’ Report

On behalf of Board of Directors, | am please to present the un-audited condensed interim financial statements
for the quarter ended September 30, 2012.

Net revenue for the reported quarter as compared to the same period last year have increased by Rs.
105M, from Rs. 419M to Rs. 524M i.e. an increase of 25%. Moreover, profit after tax increased by Rs. 28M
from 47M to 75M for the quarter i.e. increased of 59% resulting in an increase in EPS by Re. 0.55 from Re.
0.95 to Rs. 1.50.

Despite of growing competition in the market and particularly in the entertainment sector, your Company
has managed to maintain its share of revenue. This has been possible only due to the Company’s approach
to maintain high quality content. The success of Bilgees Kuar, Maat-e-Jan Hai Tu and Durr —e-shawaar are
worth noting in this regard.

Masala Channel celebrated its 6™ anniversary which received tremendous appreciation from the viewers.
The celebration coverage of two hours was telecasted live to make it more interactive. Keeping in view the
popularity of your channel among the masses, the Company is also planning to launch recipe books of its
renowned chefs.

Your Network believes that despite of recent influx of entertainment channels there is still demand for a
channel which offers a more comprehensive mix of programming and can generate additional revenue for
the Network. Keeping this in view, Style 360 has been completely revamped and a new channel mix has
been introduced in the name of HUM2. The vision behind HUMZ2 is to encapsulate the whole spectrum of
the entertainment genre by offering a wide range of entertaining programming from the world of fashion,
lifestyle and reality, to the foundation of our bouquet which is the narratives —our dramatic serials, sitcoms
and soaps. HUM2's objective is to achieve this whilst adhering to the cultural sensitivities, high production
values and sensibilities that are the benchmark of your Network.

Keeping in view the Company’s strategies and efforts, the Board is optimistic about the future performance
and growth of the Company.

HUM TV INC., USA

Your subsidiary has started to show its presence in United States and as a part of marketing campaign have
given coverage to 14 August independence parade which was well appreciated by viewers.

October 25, 2012 For & on behalf of the Board
Karachi Duraid Qureshi
Chief Executive




HUM NETWORK LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2012

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Intangible assets

Long term investment

Long term deposits

Television program costs
Deferred tax asset

CURRENT ASSETS

Inventories

Current portion of television program costs
Trade debts

Advances - unsecured, considered good
Deposits and prepayments

Accrued profit

Other receivables - unsecured, considered good
Taxation - net

Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised capital

70,000,000 (June 30,2012:70,000,000) Ordinary shares
of Rs.10/- Each

Issued, subscribed and paid-up capital
Reserves

NON-CURRENT LIABILITIES

Liabilities against assets subject to finance lease
Deferred liabilities

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Short term borrowing

Current portion of

- liabilities against assets subject to finance lease
COMMITMENTS

TOTAL EQUITY AND LIABILITIES

September 30,

2012 June 30, 2012

(Un-audited) (Audited)

Note = -------ee- Rupees ----------
4 181,309,903 182,147,192
10,802,800 10,784,432
5 18,725,353 8,682,103
22,541,305 24,170,381
280,383,164 281,055,788
30,079,439 27,008,002
543,841,964 533,847,898
656,732 570,580
336,149,992 368,979,393
6 521,121,386 473,817,210
7 52,782,175 50,496,568
10,012,977 4,626,578
456,489 725,247
8 20,325,923 4,204,333
72,154,703 83,422,421
81,527,442 136,260,326
1,095,187,819 1,123,102,656
1,639,029,783 1,656,950,554
700,000,000 700,000,000
500,000,000 500,000,000
693,573,051 618,533,416
1,193,573,051  1,118,533,416
813,877‘ ‘ 1,190,126
77,729,589 78,264,793
78,543,466 79,454,919
9 319,820,730 264,896,347
5,650,076 6,371,365
40,048,134 186,370,897
1,394,326 1,323,610
366,913,266 458,962,219

10

1,639,029,783

1,656,950,554

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

MAZHAR-UL-HAQ SIDDIQUI
Chairman

DURAID QURESHI
Chief Executive




HUM NETWORK LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED SEPTEMBER 30, 2012

September 30, September 30,

2012 2011
(Un-audited) (Un-audited)
Note ~  —e-ememeeen Rupees ----------
Revenue - net 11 523,679,747 419,423,174
(242,134,443)

Cost of production 12 (291,209,912)‘

Transmission cost (23,324,372) (22,386,021)
(314,534,284)  (264,520,464)

Gross profit 209,145,463 154,902,710
Distribution costs (39,592,288) (35,833,255)
Administrative expenses (54,558,170) (46,941,205)
114,995,005 72,128,250

Other operating income 17,539,884 5,789,105
132,534,889 77,917,355

Finance costs (5,886,583) (9,876,819)
Other charges (2,532,699) (1,544,120)
Profit before taxation 124,115,607 66,496,416
Taxation (49,075,972) (19,235,508)
Profit after taxation 75,039,635 47,260,907
Earnings per share — basic and diluted 1.50 0.95

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements

MAZHAR-UL-HAQ SIDDIQUI DURAID QURESHI
Chairman Chief Executive




HUM NETWORK LIMITED HUM
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME "R
FOR THE QUARTER ENDED SEPTEMBER 30, 2012

September 30, September

2012 30,2011
(Un-audited)  (Un-audited)
Rupees
Profit after taxation 75,039,635 47,260,907
Other comprehensive income - -
Total comprehensive income for the year 75,039,635 47,260,907

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements

MAZHAR-UL-HAQ SIDDIQUI DURAID QURESHI
Chairman Chief Executive




HUM NETWORK LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2012

September  September 30,

30, 2012 2011
(Un-audited)  (Un-audited)
Note Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 124,115,607 66,496,416
Adjustments for :
Depreciation 6,115,052 11,360,940
Amortisation of intangible assets 331,632 547,582
Finance costs 5,886,583 9,876,819
Profit on deposit accounts (3,209,716) (1,148,184)
Gain on disposal of operating fixed assets (59,098) -
Movement in provisions 3,320,658 9,814,468
12,385,111 30,451,626

Operating profit before working capital changes 136,500,718 96,948,042
Working capital changes
Decrease / (increase) in current assets
Inventories (86,152) (329,224)
Television program costs 32,829,401 (1,060,136)
Trade debts (47,304,176) (30,566,925)
Advances deposit and prepayments (6,272,006) (3,630,789)
Other receivables - unsecured, considered good (16,121,590) (10,022,324)

(36,954,523) (45,609,398)
Increase / (decrease) in current liabilities
Trade and other payables 55,506,499 36,251,034
Cash generated from operations 155,052,694 87,589,678
Taxes paid (43,412,391) (33,113,098)
Finance costs paid (6,607,872) (10,551,474)
Profit received on deposit accounts 3,478,474 1,138,067
Long term deposits 229,079 (400,000)
Gratuity paid (1,323,163) (1,891,186)
Television program costs 672,624 14,060,136
Net cash generated from operating activities 108,089,442 56,832,123

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (6,360,895) (2,759,300)
Long term investment in a subsidiary (10,043,250)

Proceeds from the disposal of operating fixed assets 792,230 -

Net cash used in investing activities (15,611,915) (2,759,300)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term financing - (4,666,668)
Repayment of liabilities against assets subject to
finance lease (305,533) (1,616,273)

Dividends paid (582,115) -

Net cash used in financing activities (887,648) (6,282,941)
Netincrease in cash and cash equivalents 91,589,879 47,789,882
Cash and cash equivalents at the beginning of the year (50,110,571)  (185,949,671)
Cash and cash equivalents at the end of the year 13 41,479,308 (138,159,789)

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements

MAZHAR-UL-HAQ SIDDIQUI DURAID QURESHI
Chairman Chief Executive




HUM NETWORK LIMITED M
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2012

Issued,
subscribed
and paid-up Unappropriated
capital Profit Total
Du',:
Balance as at July 01, 2011 500,000,000 522,657,630 1,022,657,630
Net profit for the period - 47,260,908 47,260,908
Other comprehensive income - - -
Total comprehensive income - 47,260,908 47,260,908
Balance as at September 30, 2011 500,000,000 569,918,538 1,069,918,538
Balance as at July 01, 2012 500,000,000 618,533,416 1,118,533,416
Net profit for the period - 75,039,635 75,039,635
Other comprehensive income - - -
Total comprehensive income - 75,039,635 75,039,635
Balance as at September 30, 2012 500,000,000 693,573,051 1,193,573,051

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements

MAZHAR-UL-HAQ SIDDIQUI DURAID QURESHI
Chairman Chief Executive




HUM NETWORK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2012

1.  THE COMPANY AND ITS OPERATIONS

1.1

1.2

HUM Network Limited (the Company) was incorporated in Pakistan as a public limited company
on Karachi Stock Exchange. The registered office of the Company is situated at Plot No. 10/11,
Hassan Ali Street, Off. I.I. Chundrigar Road, Karachi, Pakistan.

The Company’s principal business is to launch transnational satellite channels and aims at
presenting a wide variety of cultural heritage. Its core areas of operation are production,
advertisement, entertainment and media marketing. It covers a wide variety of programmes with
respect to information, entertainment, news, education, health, food, music and society.

2. BASIS OF PRESENTATION
These condensed interim financial statements are required to be presented to the shareholders
under Section 245 of the Companies Ordinance, 1984 and have been prepared in accordance
with the requirements of the International Accounting Standard (IAS) - 34, "Interim Financial
Reporting”, as applicable in Pakistan. These condensed interim financial statements do not
include all the information and disclosures required in the annual financial statements and
should be read in conjunction with the Company’s annual financial statements for the year
ended June 30, 2012.
3. ACCOUNTING POLICES
The accounting policies adopted in the preparation of these condensed interim financial
statements are consistent with those followed in the preparation of the Company’s annual
financial statements for the year ended June 30, 2012.
September
30, 2012 June 30,2012
(Un-audited) (Audited)
4. PROPERTY, PLANT AND EQUIPMENT Note Rupees
Operating fixed assets 4.1 173,823,254 176,516,790
Capital work-in-progress 7,486,649 5,630,402
181,309,903 182,147,192
41 Operating fixed assets — owned and leased
Book value at the beginning of the period / year 176,516,790 199,568,794
Additions during the period / year 411 4,154,648 22,720,904
Less:
Disposal during the period / year - at WDV 4.1.2 733,132 4,416,351
Depreciation charged during the period / year 6,115,052 41,356,557
173,823,254 176,516,790
4.1.1 Additions during the period/year

Leased hold improvement - 2,709,512
Furniture and fixtures - 1,719,793
Vehicles - 1,274,611
Audio visual equipment 2,545,250 2,474,925
Uplinking equipment 318,846 1,215,452
Office equipment 811,379 7,292,049
Computers 479,173 6,034,562

4,154,648 22,720,904




















































